
ACT CIV OF 2001 ON MEASURES APPLICABLE TO LEGAL 
ENTITIES UNDER CRIMINAL LAW 

Chapter I 
Criminal Law Provisions 
Interpretative Provisions 

Section 1 
(1) For the purposes of this Act 
1. Legal entities shall be understood as any organization or organizational units thereof vested 
with rights of individual representation, which the governing rules of law recognize as legal 
entities, as well as organizations that can be subject to conditions of civil law in their own right 
and possess assets distinct from that of their members, including companies active prior to 
registration pursuant to the Act on Economic Associations, 
2. Benefit shall be understood as: any object, right of pecuniary value, claim or preference 
irrespective of whether they have been registered pursuant to the Act on Accounting, as well as 
cases where the legal entity is exempt from an obligation arising from a law or contract or from 
expenditure required according to the rules of reasonable business management. 
(2) This act shall not apply to the State of Hungary, foreign states, the institutions listed in the 
Constitution of the Republic of Hungary, the Office of the National Assembly, the Office of the 
President of the Republic, the Office of the Ombudsmen, and any bodies which are, according to 
the law, responsible for tasks of governance, public administration and local government 
administration, and international organizations established under international agreements 
 

Conditions for Applying the Measures 
Section 2 

 
(1) The measures defined in the present act are applicable to legal entities in the event of 
committing any intentional criminal act defined in Act IV of 1978 on the Criminal Code (HCC) if 
the perpetration of such an act was aimed at or has resulted in the legal entity gaining benefit, 
and the criminal act was committed by 
a) the legal entity’s executive officer, its member, employee, officer, managing clerk entitled to 
represent it, its supervisory board member and/or their representatives, within the legal entity’s 
scope of activity, 
b) its member or employee within the legal entity’s scope of activity, and it could have been 
prevented by the executive officer, the managing clerk or the supervisory board by fulfilling 
his/her/its supervisory or control obligations. 
(2) Other than the cases defined in paragraph (1) the measures defined in this act shall be 
applicable even if committing the criminal act resulted in the legal entity gaining benefit, and the 
legal entity’s executive officer, its member, employee, officer, managing clerk entitled to represent 
it, its supervisory board member, had a knowledge on the commission of the criminal act. 
 

Measures to be Taken Against Legal Entities 
Section 3 

 
 (1) If the court has imposed punishment on the person committing the criminal act defined in 
Section 2 or apply reprimand or probation against this person, it may take the following measures 
against the legal entity: 
a) winding up the legal entity, 
b) limiting the activity of the legal entity, 
c) imposing a fine. 
(2) The measures defined in paragraph (1) can be taken even if the criminal act has caused the 
legal entity to gain benefit, but the perpetrator is not punishable due to his mental illness or death 
or if the criminal proceedings has been suspended due to the perpetrator’s mental illness 
occurred after the commission of the act. 
(3) The measures defined in paragraph (1) point a) are only applicable individually, while those 
defined in points b) and c) are applicable both individually and jointly. 
 



Winding up the Legal Entity 
Section 4 

 
(1) The court shall wind up the legal entity if, it is not running legal economic activity and 
a) the legal entity was established for the purpose of covering up a criminal act, or 
b) the actual activity of the legal entity serves the purpose of covering up a criminal act. 
(2) The court may wind up the legal entity in the cases mentioned in paragraph (1) points a) and b) 
even if, it is running legal economic activity. 
(3) The legal entity shall not be wound up in the case defined in paragraph (2), if this would 
jeopardize the completion of state or local government tasks, or the legal entity 
a) is a national utility company, 
b) is considered to be of strategic importance in terms of the national economy, 
c) carries out national defense-related or other special tasks or serves such purposes. 
 

Limiting the Activity of the Legal Entity 
Section 5 

 
(1) The court may limit the activities of the legal entity for one to three years, in respect of the 
range of sanctions defined in paragraph (2); the duration shall be defined in years. Limitation may 
extend to the pursuit of all or some of the activities listed. 
(2) For the duration of the prohibition, the legal entity shall not 
a) collect deposits based on a public invitation, 
b) participate in public procurement procedures, 
c) enter into concession contracts, 
d) be classified as a public benefit organization, 
e) receive funding from central or local government budgets, earmarked state funds or targeted 
support from foreign states, the European Community or other international organizations, 
f) pursue lobbying activities, 
g) pursue any other activities, which have been prohibited by the court. 
(3) In case the activity is limited, the following shall prevail on the date the court judgment 
becomes final, subject to the provisions of the court: 
a) the legal consequences of immediate rescission of contract concluded with legal entity under 
public procurement procedure, 
b) the legal consequences of immediate rescission of concession contract concluded with legal 
entity, 
c) the procedure involving classification as a public benefit organization is considered terminated, 
and the legal entity is considered deleted from the registry of public benefit organizations, 
d) the procedure involving the granting of subsidies under paragraph (2) point e) is considered 
terminated, and any subsidy received in conjunction with the criminal act shall be repaid. 
 

Fine 
Section 6 

 
(1) The highest fine that can be imposed on the legal entity shall be three times the financial 
advantage gained or intended to be gained through the criminal act, but at least HUF 500,000. 
(2) The Court may estimate the rate of the financial advantage if the financial advantage gained 
or intended to be gained could only be established at unreasonably high cost or not at all. 
(3) If the benefit gained or intended to be gained through the criminal act is not financial 
advantage, the court imposes the fine considering the financial situation of the legal entity, but at 
least HUF 500,000. 
(4) Unless it is paid the fine shall be recovered in accordance with the rules of collection by court 
order. 


